
15026753 oMaenova

I UNt'L OMBNumber 3235.0123
ashington.D.C.20549 Expires Match31.20to

Estimated average burden

( APR1 3201, AL AUDITED REPORT ' "°"**"''''P°a........12.oo
. &x 49RG1ÞWi7A-5/ SECFR.ENUMBE

PART Hi e-65566

FACING PAGE

information Required of Brokers and Dealers Pursuant to Section 17 of the
Securitics Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR Tilt PiiklOD llEGINNENG SOUSEYÎ• ŽÛ 4 ANtl i NDINC,December 31, 2014
MM I)DVV MM lHI VY

.. GISTRANT IDENTIFICATION

NAME OFBit,OKER-DEALER.: - OFFICIALUSEONLY

ADDRESS OF PRINCIPAL PLACE Of GUSINI : Do not use P.0 Nor No y FIRM l.O.NO.

I 1 Executive Park.4 tN s mul %tteria

Granite City filinois 62040-0907

NAhtE AND TELEPliGNI: NUMitt R OF PERSON TOCONTACl IN RFGARD TO T S REPORT
Aft% t Baset ¾4.51.7.1764

.. •Atta Cuale telephone lumbert

8.ACCOUNTANT IDENTIFICATION

INDEPFNDiiNT PUBLIC ACCOUNTANT whose opmion s contained in shia iternet* . /
BrownSmith Wallade, L.L.C.

6 City Place Dr,_Ste900 St.Louis etwa 63141
14d4teal it'ity i s. i s i Catiti

APR1 015
CNECK ONF.: j.

I E 0cnified Potehs-ArroumanD Pubitt ASVnument

D Acquintant real icyiuvrei in i imed itates at siny of its pouvaama

POR OPPIOIAL UBE ONLY

•t7aims fear exemptionfenm ther¢qntremem that theammeri reert he roveerd by the opinion :4 an imitpemient putille acreamimet
must ter »Mpptartedby a statement M 6tet» imd earcumstemere relied un av the baris thr ihr exemptism.SeeSection|4n li'n--itetth

I Potential steens tirho are to respond to the soiteetion of

informan sentainedinthis formareno Iredtore nd
SEC14 tQ(06-02) unlesetheformdisplayassurrennyvaild contrein bor,

e



. I
I .
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WAŠAÒ
REPORT OF INDEPENDENT REGISTERD PUBLIC ACCOUNTING FIRM

Board of Directors
Nicol Investors Corporation
Granite City, Illinois

We have audited the accompanying financial statements of Nicol Investors Corporation (an Illinois
corporation), which comprise the statement of financial condition as of December 31, 2014, and the
related statements of income, changes in stockholder's equity, and cash flows for the year then ended that
are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the

financiaÌ statementsand supplemental information.Nicol Investors Corporation's management is
responsible for these financial statements.Our responsibility is to expressan opinion on these financial
statements basedon our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board.(United States).Those standards require that we plan andperform the audit to obtain reasonable
assuranceabout whether the financial statements arefree of material misstatement.The cómpanyis not
required to have,nor were we engaged to perform,anaudit of its internal control over financial reporting.
Our audit included consideration of internal controlover financial reporting asa basis for designing audit
procedures that are appropriate in the circumstances,but not for the purposeof expressing an opinionon
the effectiveness of the company's internal control over financial reporting.Accordingly, we expressno
suchopinion. An audit also includesexamining,on a test basis,evidencesupporting the amounts and
disclosures in the financial statements, assessingthe accounting principles used andsignificant estimates

a madeby management, as well asevaluating the overall financial statement presentation. We believethat
our audit provides a reasonable basis for our opinion.

In our.opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition -of Nicol Investors Corporation as of December 31, 2014, and the results of its

operations and its cashflows for the year then endedin accordance with accounting principles generally
accepted in the United States of America.

The su'pplemental schedules included at pages10 - 12havebeen subjectedto audit procedures performed
in conjunction with the audit of Nicol Investors Corporation's financial statements.The supplemental
information is the responsibility of Nicol Investors Corporation's management.Our audit procedures
included·aetermining whether the supplemental information reconciles to the financial statements or the

underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracyof the information presentedin the supplemental information. In forming our
opinion on the supplemental information,we evaluated whether the supplemental information, including
its form andcontent,is presented in conformity with Rule 17a-5 of the SecuritiesExchangeAct of 1934.
In our opinion, the supplemental information is fairly stated, in all material respects,in relation to the
financial statements asa whole.

BROWN SMITH WALLACE, LLC
St.Louis,Missouri .
February 23,2015 MEMBER AMERICAN INSilTUTE OF CERilFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM

. ASSOCIATED W11H IHE NORTH AMERICAN REGION OFMOORE STEPHENS INTERNArlONAL UMITED

KNOWN INTERNATIONALLY AS MOORE SIEPHENS BROWN SMITH WALLACE, LLC

I - -
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NICOL INVESTORSCORPORATION

Statement of Anancial Condition
Dedgmber 31, 2014

ASSETS

Cash andcashequivalents S 110,263

I Commissions receivable 62,199
Deposits with clearing.organization 15,000
Property and equipment, net of accumulated

depreciation of $18,860 2,169
Prepaid expenses and other assets 7,574

TOTAL ASSETS $ 197,205

LIABJLITIES AND STOCKHOLDER'S EQUITY

I LiabilitiesCommissions payable S 57,999
Accrued expenses 7,133

I Dues.cpilected in advance 15,690
TotarLiabilities 80,822

Stockholder'sEquity
Common stock: $0.25par value; authorized 400,000

shares; 160,952shares issued and outstanding 40,238
Additional paid-in capital 188,162
Accumulated deficit (112,017)

Total Stockholder's Equity 116,383

TOTAL LIABILITIES AND STOCKHOLDER'S

I EQUITY S 197,205

The a¿companyingnotesare an integralpartof these financialstatements.

I '
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I .
NigOLINVESTORSCORPORATIONI Statement of income
Year ended December 31, 2014

I Revenues:Commissionsandtrail revenue $ 1,103,297
Other income 23,813

Total Revenues 1,127,110

I Expenses:Comniissions 854,985
Salarits and wages 101,960

I Occupancyrental 20,400Depreciation 1,863
Insurance 2,710

I Licenseandfees . 4,993Professional fees 16,351
Travelandentertainment 489

I Office expense 30,560Training andmeetings . 5,068
Brokerage andFINRA fees 27,570
Website and email expense 12,458

Total Expenses 1,079,407

I
NET.INCOME S 47,703

I
I
I
I
I

Theaccompanyingnotes arean integral part of these financial statements.

I
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NICOL INVESTORSCORPORATION

It
Statement of Changes in Stockholder's Equity
Year ended December 31, 2014

Additional Total
Common Stock Paid-In Accumulated Stockholder's

Shares Amount Capital Deficit Equity

Balance December 31,2013 160,952 S 40,238 S 188,162 $ (159,720) $ 68,680

Net incoie - - - 47,703 47,703

Balance at December 31,2014 160,952 $ 40,238 S 188,162 S (112,017) $ 116,383

I
I
I
I
I·

I.

The accompanying notes are an integral part of these financial statements.



NICOLINVESTORSCORPORATION

Statement of Cash Flows
Yearended December 31, 2014

I . Cash flows from.operating activities:Net income ' S 47,703
Adjustments to reconcile net income to net cash provided

I by operating activities:Depreciation 1,863
(Increase)decrease in operating assets:

Commissionsreceivable . (2,381)

I Deposits,prepaid expenses,andother assets (1,165)Increase (decrease)in operating liabilities:
Commissions payable 7,417
Accrued expenses , (377)
Talescollected in advance 125

.Net cash provided by operating activities 53,185

s INCREASE IN CASH AND.CASH EQUIVALENTS 53,185

Cash and cash equivarents,beginning of year 57,078

Cashand casli equivalents,end of year $ 110,263

I .

The accompanying notes are an integral part of these financial statements.
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NICol'INVESTORSCORPORATION

Notes to Hnancial Statements
December 31;2014

Note A - Summary of Significant Accounting and Reporting Policies

I Nature of Operations
Nicol Investors Corporation (the "Company") is a broker-dealer registered with the
Securities and Exchange Commission ("SEC")and is a member of the Financial Industry
RegulatoryAuthority ("FINRA").The Companyis an Illinois corporation operated from
G,ranite City, Illinois and operating in various states throughout the United States. The
Company is a wholly-owned subsidiaryof Nicol Enterprises,Inc. ("the Holding
Company").

The Company offers mutual funds and variable annuity contracts on an application-way
basis to retail clients. The Company also offers its clients the ability to open general
securities accounts through a clearing broker-dealer.The Company's primary focus is to
providefinancialadvice to middle income families.

With respect to this activity, the Companypromptly forwards all funds and securities
received and does not otherwise hold funds or securities for,or owe moneyor securities
to,customers anddoesnot otherwise carrycustomer accounts.Accordingly,the Company
is exempt from Rule 15c3-3under the SecuritiesExchange Act of 1934.

Cash and CashEquivalents

For purposes of reporting cash flows, the Company considers all highly liquid debt
instruments purchasedwith a maturity of three months or less to be cash equivalents.

I The Company's cash and cash equivalents are on deposit with a major domesticfinancial institution. At times, bank deposits may be in excess of federally insured
limits.

Property and Equipment

Property and equipment are carried at cost lessaccumulated depreciation.Expenditures

I for maintenance, repairs and minor renewals are charged to operations as incurred;
expenditures for betterments and major renewals are charged to the property and
equipment accounts.

Depreciation of equipment is computed usingthe straight-line method over the estimated
useful lives of the assets.Depreciation expense for the year ended December 31, 2014
was $1,863.

When assets are retired or otherwisedisposedof, the costsand related accumulated
depreciation/amortizationis removed from the accounts;gains or losses resulting
therefrom are included in the statement of income.



NICOL INVESTORSCORPORATION

I .
NoteisJo Rnancial Statements - Continued

I December 31, 2014

Note A - Sumniary of Significant Accounting and Reporting Policies (Continued)

. Dues Collected in Advance

. Dues collected in advancerepresentmonies collected upfront by the Company during the
current year from their registered associatesfor variousdues and licensing fees related to
2015.TheCompany chargesa smalladministrative fee which is recorded asother income
when earned.

Securities Transactions andCommissions

Securities transactions and commissionrevenuesand related expenses are recorded on a
settlement date basis.At December 31, 2014,management considers all commissions

I receivable as collectible, therefore,an allowance for uncollectible amounts is notnecessary.

Income Taxes

The Company haselectedto betaxed under the provisions of SubchapterS of the Internal
RevenueCode.Under those provisions,the Companydoes not pay federal corporate
income taxes on its taxable income, Instead,the stockholder is liable for federal income
taxeson taxable income.

The Company has addressed the provisions of ASC 740-10, Accounting for Income
Taxes. In that regard,the Company hasevaluated its tax positions,expiring statutes of
limitations, audits, proposed settlements, changes in tax law and new authoritative
rulings andbelieves that noprovisionfor incometaxes is necessaryat this time to cover
any uncertain tax positions. Tax years that remain subject to examination by major tax

. jurisdictions are 2011 through 2014.

I
Useof Estimates in Preparation of Financial Statements

I The preparation of financial statements in conformity with accounting principlesgenerally accépted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assetsand liabilities and

I. disclosure of contingent assetsandliabilities at the date of the financialstatements andthe reported amounts of revenues and expenses during the re/porting period.Actual
results coulddiffer from those estimates.

Subsequent Events

The Companyevaluated all subsequentevents through February 23,2014,the date the
financial statementswere availableto be issued.

-7-
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NICÈLINVESTORSCORPORAflON

Notét to Rnoncial Statements - Continued
December 31, 2014

Note.B - Clearing iiroker-Dealer Deposits

The Company is contractually obligated to maintain a deposit account at its clearing
• . broker-dealer, Sterne Agee & Leach, Inc.("Steme Agee").As designatedby the terms of
.. ' the agreement,the depositaccount shall at all times contain cash,qualified securities, or a

combination of both having a market value of at least $15,000.This amount is included in
deposits with clearing organization in the accompanying statement of financial condition.

Note C - Net Capital Requirements

. The Company is subject to the Securities and ExchangeCommission'sUniform Net
CapitalRule (SECRule 15c3-1) of the Securities ExchangeAct of 1934,which requires

I the maintenance of minimumNet Capital. Under the Rule, the Company is requiredtomaintain minimum Net Capital,as defined,equal to the greater of $5,000or 6 2/3% of .
aggregate indebtedness and the ratio of aggregate indebtedness to net capital cannot
exceed 15 to 1.

At December 31,2014,the Company had Net Capital of $106,640 which was $101,252

I in excess of its required Net Capital of $5,388.The Company's ratio of aggregateindebtedness to Net Capital was .76to 1.

I The Companyis exemptfrom the provisions of SECRule 15c3-3 under the SecuritiesExchange Act of 1934,in that the Company'sactivities arelimited to those set forth in
the conditions for exemption appearing in paragraph (k) (2) (ii) of the Rule. As an

I introducing broker, the Companyclearscustomer transactions on a fully-disclosed basiswith Sterne Agee.

Note D - Lease Commitments

in 2014,-the Company leased office space from a related party (majority stockholder in

I the Holding Company). The lease was renewed in 2015, with a term of 12 months,beginning January 1,2015 and scheduled to expire December 31,2015. The Company
expensed$20,400related to this leaseduring 2014.For2015,the future minimumannual

, leasepaymentsrequired under the leasetotal $20,400.



NICOLINVESTORSCORPORATION

I ·

Notesto Rnancial Statements- continued
i December 31, 2014

Note EL Related Parties

The Company had the following related party transactions during 2014.Related parties
include stockholders who own greater than 5% of the Holding Company's common

.'stock:

I Commissions expense $ 339,208Occupancyandequipment rental expense 20,400
Salaries and professional fees i1,350
Administrative expenses 8,000

Commissionspayable to related parties at December 31,2014is $40,043andhasbeen
. included in the accompanying statement of financial condition.

Note F - Financial Instruments with Off-Balance Sheet Risk

The Company'scustomers' accounts are carried by the carrying broker-dealer.Execution
and clearingservicesare also performedby the carryingbroker-dealer.The agreement

I. ,· · . betweenthe Companyand the carryingbroker-dealerstipulatesthat all lossesresultingfrom the Company'scustomers'inability to fulfill their contractual obligations are the
responsibility of the Company.As designated by the terms of the arrangement, the
Company carries a deposit with the broker-dealer in the amount of $15,000(seeNote B).

Note G - Employee Benefit Plan

. .The Company established a 401(k) profit-sharing plan for the benefit of its employees.
Employees may begin elective deferrals immediately and are eligible for matching

I contributions upon employment.The Company's matching contribution is 1% on the first6% of employee contributions.Company matching contributions totaled $886for the year
endedDecember 31,2014.

Note H - SIPC AnŠnalAssessment

The Company is a member of the Securities and Investor Protection Corporation and
has remitted all required assessments.
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Supplemental Schedules



NICOL INVESTORSCORPORATION

Schedule I - Computation of Net Capital Under
Rule 15c3-1 of the Securities and Exchange Commission
December 31, 2014
(See Independent Auditor's Report)

COMPUTATION OF NET CAPITAL

Total stockholder'sequity (from Statement of Financial Condition) $ 116,383

Deductions and/or charges:

I Non-allowable assets:
Prepaidexpenses,propertyandequipment,andotherassets 9,743

I Total net capital $ 106,640
COMPUTATION OF AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Commissionspayable $ 57,999

I Accrued expenses 7,133Dues collected in advance 15,690

Total aggregate indebtedness $ 80,822

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum dollar net capital required $ 5,000

Minimum netcapital required - percentage of aggregate indebtedness $ 5,388

Excess net capital $ 101,252

Excessnet capital at 1000% $ 98,558

Ratio of aggregate indebtedness to net capital 0.76to 1

Statement Pursuant to Paragraph (d)(4)of Rule 17a-5

There are no.materialdifferences between this computation of net capital pursuant to Rule 15c3-1 and
the corresponding computation prepared by Nicol Investors Corporation and included in the

I Company'sunaudited Part IIA FOCUSreport filing as of December 31,2014 (asamended).

-10-



. NICOL INVESTORSCORPORATION

Computation for Determination of Reserve Requirements
* For Brokers and Dealers Pursuant to Rule 15c3-3 Under the

Securities and Exchange Act of 1934
December 31, 2014

I (SeeIndependent Auditor's Report)

TheCompany operätes on a "fully-disclosedbasis"under an agreement with a nonaffiliated clearing
broker.Accordingly, the Company claimsexemption to SECRule 15c3-3 pursuant to Paragraph
(k)(2)(ii) and therefore no "Computationfor Determination of Reserve Requirements" under that rule
hasbeen provided.

I .

I
I' .
I
I
I
I
I
I
I
I .
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NICOi INVESTORSCORPORATION

information for Possession or Control Requirements
For Brokers and Dealers Pursuant to Rule 15c3-3 Under the
Securities and Exchange Act of 1934
December 31, 2014
(See independent Auditor's Report)

The Company operateson a "fully-disclosed basis"under anagreement with a nonaffiliated clearing

I broker. Accordingly, the Company claims exemption to SEC Rule 15c3-3 pursuant to Paragraph(k)(2)(ii) and therefore no "Information for Possessionor Control Requirements" under that rule has
been provided.

I ..

I ·

-12-
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INDEPENDENTACCOUNTANT'SREVIEWREPORT

ON MANAGEMENT'S ASSERTIONPURSUANTTO
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DECEMBER31,2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

I Nicol Investors Corporation
Granite City, Illinois

We have reviewed management'sstatements, included in the accompanying Management Statement
. Regarding Exemption from SEC Rule 15c3-3,in which (l) Nicol Investors Corporation identified

the following provisions of 17 C.F.R.§15c3-3(k) under which Nicol Investors Corporation claimed
- an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(ii) (the "exemption provisions")and (2) Nicol

Investors Corporation stated that Nicol Investors Corporation met the identified exemption
provisions for the period of June 1, 2014 to December 31, 2014 without exception.Nicol Investors
Corporation's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures

ra to obtain evidenceabout Nicol Investors Corporation's compliance with the exemption provisions.A
review is substantially less in scopethan an examination, the objective of which is the expression of
an opinionon management'sstatements.Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
I management's statements referred to above for them to be fairly stated, in all material respects,based

on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act
of 1934.

BROWN SMITH WALLACE, LLC
St.Louis,Missouri
February 23,201.5

MEMBER AMERICAN INSTITUTE OF OERilFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM

A5SOCIATED WITH THE NORTH AMERICAN REGION OF MOORE 5TEPHEN5 INTERNATIONAL UMITED

KNOWN iNTERNArlONALLY A5 MOORE STEPHENS BROWN 3MITH WALLACE. LLC
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Management Statement Regarding Exemption from SECRule 15c3-3

Nicol investors Corporation (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5. "Reports to be
made by certain brokers and dealers') This Exemption Report was prepared as required by 17 C F R
§240 17a-5(d)(1) and (4)

This report is for the period June 1, 2014 to December 31, 2014

To the best of its knowledge and belief, the Company states the following

(1) The Company claimed an exemption from 17 C F.R.§240.15c3-3under the fonowing
provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii) of the Rule because it promptly transmits all
customer funds and delivers all securities received in connection with its activities as a broker-

E dealer anddoes not otherwise hold funds or securities for. or owe money to, customers.

(2) The Company met the identified exemption provisions in 17 C.F.R. §240 15c3-3(k)
I throughout the identified period without exception.

Nicol investors Corporation

1.Dr. Anna Sabyn. swear (or affirm) that, to my best knowledge and behef. this Exemption Report
is true and t ./ ,

By: 4 / Dated, tl .
Dy, Anna Šabäh
FinOP

#1 Executive Park, P.O.Box 907,Granite City, IL 62040-0907
(618)931-3267 or (314)355-TERMt Ton Free: (888) GO NICOLt Fax: (618)797-3239

5 www.nicoffinancial.com
%ecur)Iers and savestmeste afttrtd ibtnugh: Stres luomiers (orp.aration(NK ).$$rneber FINRA and Sil'(

it ; Niret Adaisont orporattan (NAO, A Regastred insessmeal Adshur). and Bir4tes ti. Atruf A 44tnesasts. Inr. IAu insuraner Agraryi
arr subaldiaries nf Nireal linterpriars. Isr.tNEI) dba Neroi ihnandal hertérn (M55

T t and Narollatesteneni froperiles.U.0arr separate bminen entities.
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Independent Accountant's Agreed-Upon Procedure
Report on Schedule of Assessment and Payments (Form SIPC-7)

Board of Directors of

Nicol Investors Corporation
Granite City, Illinois

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
("Form SIPC-7") to the Securities Investor Protection Corporation ("SIPC") for the year ended December

31, 2014, which were agreed to by Nicol Investors Corporation, and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and the SIPC, solely to assist you and the

other specified parties in evaluating Nicol Investors Corporation's compliance with the applicable
instructions of Form SIPC-7.

Nicol Investors Corporation's management is responsible for Nicol Investors Corporation's compliance

with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standardsestablished by the American Institute of Certified Public Accountants. The sufficiency

of theseprocedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement records
entries from the copy of the check paid, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,
noting no differences.

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
such as the quarterly FOCUS reports, general ledger detail, and Sterne Agee Leach settlement

statements, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesand working papers such as the quarterly FOCUS reports, general ledger detail, and Sterne

Agee Leach settlement statementssupporting the adjustments,noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been

reported to you.

MEMBER AMERICAN INSilTUTE oE CERTIFIED PUSUC ACCOUNIANTS AND ANINDEPENDENT FIRM

ASSOCIATED WITH THE NORTH AMER1CAN REGlON OF MOORE STEPHENS INTERNATIONAL UMITED

KNOWN INTERNATIONALLY AS MOORE STEPHENS SROWN SMITH WALLACE. LLC



This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

BROWN SMITH WALLACE, LLC
St.Louis,Missouri
February 23,2015
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